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The second penetration of the 3000 level by the Dow Jones Industrial Average proved a bit 

more successful than the first. The prior peak had involved just a single day's close. at 
3004.46 on April 17. A drop of a bit under 5%. to 2865.38 on May 15. ensued. but. beginning last 
Thursday. no fewer than five consecutive closes above the benchmark level took place. For the 
record. the Dow's closing high to date for whatever upward process we currently find ourselves in 
was attained this Monday at 3035.33. 

It cannot. unfortunately. be said that the Dow's feat was fully refiected by the rest of the 
market. Probably the most important positive note was provided by our daily and weekly breadth 
indices. both of which moved to post-October 1990 peaks. The daily index managed to do so by 
just three one-hundredths of a point. but it did. indeed. confirm the high. The weekly index. 
which. in recent years. has generally performed better on the upside. moved to a decisive new 
peak. 
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The table above appeared in this space two months ago. on April 5. and We have updated it 
here. adding. in the process. a few columns. and recording the actual April highs Which. for all 
the indices shown. were posted after that letter was written. The final column. showing each 
average's percentage change from its April high to Its high of this week. 1S the first item of 
interest. The Dow's achievement of a new peak by 1% was hardly earth-shaking. and the similar 
accomplishment by the S & P Industrials eVen less so. Of all the indicators listed. only the Dow 
Jones Transports were to achieve a truly decisive new peak. All the other indicators failed to 
join the Dow in new high ground. 

This is of some interest. since it constitutes a 180-degree reversal of what had been going 
on since last January. During that time. the broader based Standard & Poor's indices were 
decisively outperforming the DJIA. and the S & P averages were. in turn. being outperformed by 
measures of secondary issues. such as the ASE Index and the OTC Industrials. By contrast. in 
this weeks action. the Dow posted new highs unaccompanied by the other averages. It would not 
take a great deal to cause these others to confirm on the upside. but the failure to do so would 
be distinctly less than bullish. 

Another indicator of market diversity is the extent to which many averages find themselves 
below their highs of 1989 or 1990. The current upswing has failed to produce newall-time peaks 
for the Transports. Utilities. Financials. and the Amex. Indeed the Value Line and the 
interest-sensitive Financials and Utilities are still below their highs of 1987. 

All this raises some interestine __ questions regaroine thp. .nAtl1r'P .of thp. .. (lnr-rpnt cytJlj0~) __ 
process. Is the current upswing a new bull market following a three-month bear ma-rket in 
August-October of last year, or is it the extension of a bull market which began in 
October-December 1987 and began to peak. in certain areas at least. as early as October 1989? 
The answer to th1S question is of overriding importance for the longer term picture which is why 
we have refrained from being dogmatic about long-range term prospects. We have preferred to 
note, as we have been doing since January, the continued indications of short-to-intermediate
term strength. Those indications were reinforced by the action of the Dow and of breadth last 1 
week. 
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