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As the market has sailed merrily ahead over the past 22 months, a number of observers---including, 

-admittedly, oursel"es~~~lfave1!>l:p-re"Ssed -reservations ~regarding-thepaucity-of-·daily~new· highs.,--Just --- .~ 
recently, on August I, almost two years into the advance, NYSE stocks managed to achieve a bull-market 
record by posting 306 52-week, daily new highs. In comparison, we may recall that, in October, 1982, 
two months into the advance which began in August of that year, 653 daily new highs were posted, and, 
during the next five years, numbers in the 400 to 600 range were not at all uncommon. 

The table below attempts to provide some perspective by Showing some relevant figures for new highs 
for the past eight bull markets including the current one to date. For each of the markets studied, 
the starting low, the eventual high, the percentage advance, and the length in trading days is shown. 
A number of additional figures are then calculated for the first, second, and third 200-day periods of 
each bull market. These include the highest daily figure during the 200-day period for new highs and 
the highest figure for those highs expressed as a percentage of issues traded (smoothed by a 10-day 
moving average). Also shown are the high for the Dow reached during the 200-day period, and the 
percentage of the ultimate advance completed at that high. 
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Peak New HIghs 157 272 103 195 278 306 258 306 
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A few observations may be adduced. The first is that the 1982-1987 period appears to be 
exceptional as opposed to the two decades preceding it. During the five bull markets of those decades, 
the peak figures for new highs as a percent of issues traded---the fairest way of comparing the 
statistics over time---tended mostly to be in the 9%-12% range. By those standards, the 10.56% level, 
which represents the high for this market so far, does not appear all that anemic. 

Markets that score most of their advance in their early phases also tend to produce concentrated 
peaks in new highs. In the present case, the rise has been fairly gradual. ThIS was also the case in 
1962-1966, where only 37% of the eventual advance was completed in the first 200 trading days and just 
over half of the rise occurred in the first 400. Interestingly, never during the course of that 
ad vance were over 200 daily new highs achieved. 

Finally. it must be noted that the shape of the previous bear market has a great deal to do WIth 
the new high-figures for- the~subsequent upswing. As we all know, the two-month ~bear market of 
August-October. 1987 was unique in its shortness, and this made It difficult for the present advance to 
post large numbers of new peaks in the early stages, since the August, 1987 highs were still being used 
as a standard for comparison. Most of the other advances followed bear markets that lasted around a 
year and a half, and levels achieved at the top of the preVIOUS upswing were not taken into account 
when computing new highs. 

In addition, it must be noted that only since 1984 have new-high figures been computed on a 52-week 
basis. Prior to that time they included periods ranging from three to fifteen months. Although the 
effect of this varies. in many cases it has caused reported new high figures in the early stages of 
past bull markets to be higher than they probably would have been had they been calculated on today's 
basis. 

In the light of all this, current figures for new, 52-week highs, while not stellar, are probably 
not as bad as they have often been made out to be. 
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