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Many years ago the late Ralph Rotnem devised the remarkable Hemline Indicator which cor

related the direction of the stock market with rises and falls in the length of fashionable women's 
skirts, More recently, Robert Stovall discovered the Super-Bowl Indicator. Certain events this 
week have prompted us to divulge in this space, for the first time, our own hitherto-secret rule re
garding stock-market behavior, It IS this, The direction of the stock market is inversely correlat
ed with the fortunes of the New York Mets. 

We first fell upon this unique relationship back in 1969, known to the knowledgeable as the 
year of The Miracle. It was in that year that the onginal Amazin' Mets, a team which, in the seven 
years of its existence, had never finished better than next-to-Iast in the National League,came from 
9t games back inAugust to win.38 of 49 games, overtaking the Cubs for the National League pennant 
and going on to take the playoffs andthe World Series. During that memorable August, our office 
was equipped with a television set, and the market had entered the worst period of lassitude in the 
1968-1970 bear market, with volume running under 10 million shares, Under these circumstances, a 
great deal more time was devoted to watching the New York baseball team's remarkable rise than the 
New York stock market's dreary fall. 

The validity of the principal has been demonstrated, on a short-term basis, in the past 
three weeks, as the Dow has declined some 35 points coincident with the 10-game winmng streak 
which catapulted the Mets into first place in the NL East. We were, of course, unsurprised by the 
market's recovery attempt early Thursday morning, after the redoubtable Keith Hernandez hit into 
a double play, one run down with the bases loaded in the bottom of the ninth, A second rally try 
in the afternoon occurred at the same time that, out at Shea, Dr, K himself was being pummeled by 
the Phillies, 

Consiaer the record: 'rne Mets were Dorn ih the year 1962 and set records for futility by 
losing 120 games and finishing 60t games out of first place, During that baseball season the market 
was posting one of its more important bottoms in May-June, with a test at World-Series time, insti
tuting a four-year bull market which topped out in 1966, This was, of course, the first 
year of their existence In which the Mets managed not to finish in last place, 

They reverted to form the following year, and another bull market began, followed by the 
stock market's collapse in the Miracle year noted above, The bottom was during the season in 1970, 
when the New Yorkers failed to repeat and dropped to third place, Two more years of a bull 
market ensued during which the Mets could do no better than third, The market topped out in 
January, 1973 and was undergoing its initial declining phase during the summer when Tug McGraw's 
cry of "You gotta believe" was lifting the Mets to their second NL pennant. Not surprisingly, a 
strong bear-market rally took place during the World Series while the Mets were losing to Oakland, 

Many analysts date the end of the secular bear market, characterizing the Mets glory years, 
as having occurred in 1974, It is, therefore, not surprising that the denizens of Shea dropped to 
third in 1975 and 1976, and to last place in 1977, 1978, and 1979. Their improvement to fifth in 
1981 coincided with the start of the most recent bear market, Just around the start of the season, 
The bottom was not reached until August, 1982, undoubtedly due to the fact that the New Yorkers 
were three games out of first place as late as June 20, before going 31-67 to finish last once more. 
1983, one of the best market years in recent memory, coincided with another last place finish. 

The most recent correction, which bottomed on July 24, 1984, was coincident with the Mets 
surprising rush out of the gate that season. The market recovery, from 1086 to over 1200 in 
September, coincided, of course, with their blowing the pennant by losing eight of their nine final 
games with the Cubs. 

Needless to say, we find ourselves somewhat torn by the current implications of our here
tofore-proprietary discovery, since we remain, for the tlme- being! constructively inclined toward 
the stock market. We confess also to being, as our readers may have gathered, Mets fans. It will 
be interesting, therefore, to see how the ambivalence is resolved. At any rate, the Super-Bowl 
Indicator is still favorable for 1985. 
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