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One of the venial sins best foresworn by the Investor is impatience. This can take 
many forms. One is a compulsIve desire continually to do somethIng. A rising stock becomes 
a candidate for profit taking. A temporarily underperforming stock is thought to be a switch 
possibihty, etc. etc. This particular compulsion is a modern-day phenomenon and probably 
a reaction to the conservatism of the typical investment management proceess of 30 years 
ago where the making of decisions was a task to be avoided if at all possible. Things are 
probably better today, but, all too often, compulsive actlvity results in portfolio performance 
inferIOr to that which could have been obtained simply by leaving well-selected stocks alone. 

A similar affliction is the compulsion to read transcendental Significance into everything 
the stock market is doing day by day. This compulsion has led to an especial frustratIOn 
in recent years, since, as we have spent some time in this space pointing out, the market's 
recent tendency has been to spend protracted periods of time doing nothing of much Import
ance, followed by short bursts of action during which important price change has taken 
place. 

It is almost a year now since July 24, 1984, when the' stock market made its last 
important bottom at 147.82 on the S & P 500, from which point it has advanced a rewarding 
35%. The initial phase of that rise lasted for exactly five weeks, to August 28,and took 
the S & P ahead. 13.2% to 167.40, with the index advancing on 20 of the 25 trading days in 
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with the 500 holdIng in a range between 170.41, slightly above the August high, and 161.67, 
a range just 5.2% from low to high. 

Finally, starting on January 9 of this year, there ensued another explosion. Once 
more, this lasted for just five weeks with 21 of the 26 trading days being on the upside. 
The S & P moved ahead 11%, from 165.18 on January 9 to 183.85 on February 13. The after
math was similar, a 12-week hiatus while the average held in even narrower trading range 
of 3.9%. 

This finally was followed by the latest upside burst, a four-week rally from May 8 to 
June 6, raising the level of the S & P by 5.8%, an advance somewhat smaller in scope than 
its two predecessors. In the two weeks since that time, the market seems to have fallen into 
another period of lassitude, with the trading range so far being 2.4% from low to high. 

The point is there will probably be no good reason to become frustrated with this sort 
of action, especially if it continues for some time, as, based on the record of the past year, 
it may very well do. When the latest new high was posted just two weeks ago, most moment
um indicators were in gear on the upside, indicating the presence of a continuing bull market. 
There has been a distinct lack of noticeably broad deterioration since then, just as there 
were no such signs during the long frustrating periods between September and the end of 
1984 and from February to May of this year. Lackadaisical action may continue for some time, 
but there is no indication at the moment that, following the appropriate period of digestion, 
the rise will not agaIn resume. < --
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