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The Dow-Jones Industrial Average plunged once more below the 1200 level at mid-week, thus 

markin-g the tenth successive week in which the market has been able to make little upside progress . 
• _ __Tlle_effectiv.e_atarLoL.this...period..m uatJlOw--be..fixed~as...May_6~.J 9.83_~when_the-D.ow _clos_ed~ at ____ I __ 

1232. 59- followi~g 'a~ ess"entiallY u;'inte;rupted advance- of over 200 points 'since January~ - -Although 
the May 6 close was bettered slightly at 1248.30 in mid June, the entire ten week period now ap-
pears as a sideways trading range. It has seen three corrections, in the 31-4% range, each one 
producing a low slightly below the 1200 level and (two to date) short-term rallies. As the period 
wore on, there emerged more and more forebodings from various quarters that the ten-week period 
might prove the precursor of something more serious, perhaps the first serious downside move since 
the bull market began last August. 

This may indeed be so, but, as our readers are aware, we have, so far, resisted the urge to 
state that such is definitely the case. We have cited as one of the reasons for our relative optimism 
the continued favorable picture shown by individual stock patterns. That picture is reinforced by a 
computer study we conducted this week analyzing the trading history since May 6 of 1893 individual 
issues, including most NYSE commons plus major ASE and OTC issues. 

This study reinforces the impression that, despite the rather desultory action of the averages, 
the market has not acted all that badly over the past ten weeks. Perhaps the best evidence for 
this is the continued stream of issues posting new highs each week despite the fact that the aver
ages were moving sideways. The following table shows the number of issues which attained their 
high for the May 6-July 13 period in each of the ten weeks. Also shown are the closing high and 
low for the Dow-Jones and its change for the week. 

Issues Making Dow-Jones Industrial Average 
Dates High for Period High Low Close Points Change 
~ 95 - - 1232.59 --
5/9-5/13 204 1229.68 1214.40 1218.75 -13.84 

- - ~5/i6:6/20 85 1205.79 1190.02 1190.02 -28.73 
5/23-5/27 157 1229.01 1200.56 1216.14 +26.12 
5/31-6/3 75 1213.04 1199.88 1213.04 - 3.10 
6/6-6110 103 1214.24 1185.50 1196.11 -16.93 
6/13-6/17 264 1248.30 1220.35 1242.19 +46.08 
6/20-6/24 352 1247.40 1239.18 1241.69 - 0.50 
6/27-7/1 178 1229.47 1221.96 1225.26 -16.43 
7/5-7/8 174 1220.65 1207.23 1207.23 -18.03 
7/11-7/13 206 1215.44 1197.82 1197.82 - 9.41 

The even dispersal of issues attaining their peaks is a rather interesting phenomenon. Per
haps most interesting is the final line, which shows the action for the first three days of this week. 
Despite the new low posted by the Dow, it was the third best week of the ten in terms of issues 
attaining their highs for the period. It· will indeed probably turn out to be considerably better than 
that, since the study does not include Thursday's and Friday's trading, the former, at least, being 
an up day. 

The study strongly 'suggests that the period has been one, to use a tired phrase, of rotating 
leadership. At some time during the ten weeks, most issues have undergone corrections of more 
than passing significance. The average correction, measured from the high for the period to its 
subsequent low, is 13.13%, and the median correction -11.9%. 631 issues have undergone correctil'ns 
of 15% or mope at somE Rtage of the proceedings. 

Nonetheless, despite the fact the Dow was some 35 points lower at Wednesday's close than it 
was on May 6, more stocks are higher today than are lower. 815 issues closed on Wednesday below 
their May 6 high, - and 32 are unchanged, but 1046 -issues were higher at mid-week than was the 
case in May. The average change for all issues over the period isa 4. 09% gain, with the median 
stock being up 1. 94%. It does not appear, therefore, that, based on simple price action, the loss of 
momentum over the past ten weeks has been as serious as some of the more esoteric technical indi
cators might lead us to believe. 
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Dow-Jones Industrials (12:00 p.m.) 
S & P Composite (12:00 p.m.' 
Cumulative Index (7/14/83) 

1196.01 
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