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, We speculated 'last week on the possible furor 'which might emerge were-the"Dow to post 

a new low below that of March 8. On Thursday the event duly occurred, with a close of 
791. 48, some four points below the March figure, being recorded. As we noted a week ago, 
we doubt that this event possesses transcendent significance, but, paradoxically, it does make 
the task of the market technician somewhat easier. We can now date the 1981-1982 bear market 
as having extended at least through June 17, and we can begin to watch for those events which 
should normally accompany the posting of a major low. 

Such lows have, in the past, bee,n accompanied by the registration of what may be called 
an extreme oversold condition, Numerous measurements may identify the existence of such a 
condition, and the table below shows the extreme values reached by four of these measurements 
during ten test periods in the past. These test periods include every major cycle low since 
1946. Each is three months long, ending ten days following the recording of the cycle low. 
For each indicator the actual date on which the extreme value was reached is given. • 

The four indicators chosen are as follows: 
1. The lO-Day Advance-Decline Oscillator, This is simply a 10-day total of the difference 

between advancing and declining stocks. In the table, previous values are adjusted to 
make them comparable to the number of issues traded today. 

2, The lO-Day Percentage Change Oscillator, This is a simple measurement of the percentage 
move over a ten-day period lor the Dow. 

3, The 25-Day Volume Ratio: This indicator measures the ratio of volume on a given day to 
a 25-day moving average. Most oversold periods tend to feature at least one extreme 
high-volume day. 

4. The 10-Day Av~r~g~ of CloslnK. Fi~res for Short-Term Tradin§ Index: This is the well-

Sta rt End [rate VallJe [late Valtje Date Value Date Value 

JUL 9 46 OCT 9 46 REP 10 40 -6613 SEP 10 46 -15.07 SEP 4 46 3.19 
MAR 13 49 JUN 13 49 JUN 6 49 -5135 JUN 13 49 -5.79 MAR 29 49 2.46 
JUN 14 53 SEP 14 53 AUG 31 53 -5841 AUG 31 53 -5.02 SEP 15 53 2.25 
JUL 22 57 OCT 22 57 OCT 21 57 -5777 OCT 22 57 -6.83 OCT 11 57 2.08 
MAR 26 62 JUN 26 62 MAY 29 62 -7202 MAY 28 62 -10.72 MAY 29 62 3.19 
JUL 7 66 OCT 7 66 AUG 29 66 -8211 AUG 29 66 -8.12 AUG 30 66 1.65 OCT 11 66 161 
FEB 26 70 MAY 26 70 MAY 26 70 -7321 MAY 26 70 -10.42 MAR 25 70 1.63 MAY 5 70 171 
SEP 6 74 DEC 6 74 SEP 16 74 -4494 OCT 4 74 -12.85 OCT 10 74 1.78 OCT 3 74 176 
NOV 28 77 FEB 28 78 JAN 16 78 -4477 JAN 16 78 -7.15 MAR 10 78 1.37 JAN 16 78 131 
MAR 17 82 JUN 17 82 JUN 9 82 -3907 JUN 9 82 -4.67' JUN 11 82 lo38 MAY 28 82 139 

The figures speak for themselves without the necessity for a good deal of comment. In 
almost all cases, the extreme values for the four measurements recorded so far have failed to 
approach those values typically associated with major lows in the past. Even relatively "soft" 
bottoms, 1978 and 1949 are typical examples, have tended to produce somewhat more deeply 
oversold conditions than the present market has registered to date. Indeed, the low posted 
last September, one which has now been exceeded by a moderately significant amount, produced 
more deeply depressed conditions than have been scored in the present instance, 

On the other hand, we are not that far away from registering those values which one 
- ~would-normally associate' with a bear'marKet's end, -:As we'have stated in the past, 'we feel 

it would be more bullish for a deeply oversold condition typified by the sorts of measurements 
shown in the table to appear sooner rather than later. The appearance of such conditions in 
the next few weeks might suggest the possibility of a low's being posted now rather than 
deferred until, possibly, in the Fall. 
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Dow-Jones Industrials (12:00 p.m.) 
S & P Composite (12:00 p.m.) 
Cumulative Index (6/17/82) 
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