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With the passing of October, 1979, the epidemic of Great-Crash nostalgia, recently raging 

abated-somewhato-*-We wlm"a' " ,-
'couple of recent"letters'of the'subject ,and wepromfsi; hereWith that this will be the last such' 
effort. We could not, hOwever, allow the 50th anniversary of the 1929 market break to pass with-
out one final comment. 

There have been those seers who have,argued the case for an imminent repetition of 1929. 
There is, in our view, one simple, and perhaps overriding, argument ,against this particular view. 
That argument is that, by and large, such a repetition has already taken place. 
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The chart above Shows the history of the Dow-Jones Industrial Average'since 1929, with one 
simple adjustment. The actual Dow is converted into constant 1972 dollars, using the GNP deflator. 
The results are, to say the least, interesting. 

In constant dollars, the Dow, in the period 1929-1932, declined approximately 84%. In 
January, 1966, the Dow, in 1972 dollars, was at approximately 1302. Today, 14 years later, it is, 
in those terms, at approximately 486. This is a decline of almost 63%, which, if not equalling 
1929, certainly approaches it. As the chart quite clearly shows, in percentage terms, what 
has taken place over the past 14 years is far more serious than any past drop, with the single 
exception of 1929-1932. 

This process finds the Dow average price for November, 1979, below its adjusted 1974 low 
and were 1ast seen in early 1954.-_The constant-dollar Dow sold Blmost as high as 
its current figure in 1945 and higher in 1937 and 1940. It presently finds itself at less than half 
of its 1929 peak. 

This is pretty gloomy stuff for the ThankSgiving season, but ironically, as market analysts, 
we find ourselves encouraged. Cycles, such as the one that has covered the past 14 years, do 
not go on forever, and we think it arguable that the current one may be close to running its 
course. We have pointed out elsewhere that earnings and dividends on the Dow, even when trans-
lated Into constant dollars, have performed much better, especially recently, than the Dow, itself. 
We expect this ultimately to be reflected in much better performance by the Average. 
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