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--, -:It-has been-some time since-we-dlscussed in this-space -the ______ _ 
Jones Industrial Average. We have not discussed it, in fact, since the February-September upswing --_. --
reached a magnitude of 22% and thus qualified as a major uptrend. It is thus perhaps worth reviewing 
the picture at this time, as depicted in the chart below. 
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As readers will recall, computed trend work mathematically fits trend channels to observed market 
swings, which can be classified as major, Intermediate and minor -- denoted by their exceeding 20%, 
10% and 5% respectively. The advance from 742.12 on February 28th to 907.74 on September 8th now 
qualifies as a major trend and its channel is shown by the solid line on the chart projecting forward through 
the end of 1978. As may be seen, there have been two important tests of the bottom of this channel, the 
first, in late June and the second just recently, when the Dow actually spent a period of two weeks 
slightly outside the channel but by an insignificant amount. That penetration was never great enough 
to be considered Important, and It Is indeed interesting that the present rally occurred from around the 
exact lower limit of the channel. 

During the summer, an intermediate term uptrend had been established by the center dotted channel -
on the chart. Had that trend remained in effect, the Dow today would be in roughly the 930-985 range. 
It was, however, decisively broken in mid-September, and the intermediate trend picture must now be 
conSidered unclear, just as did the rally last summer. 

Since the Dow last made its low ay 857.16 on September 20th, a new minor uptrend channel has been 
established, since the advance has now been extended to 5.16%. That channel Is shown projected 
forward on the rlghthand side of the chart. It should be noted that this channel is probably too narrow 
to be long maintained, and It w1ll probably be broadened as it is recomputed. It Is also possible that 
it will be decisively penetrated, and a new minor uptrend will start from a different base. However, it 
is worth noting that, If carried forward as shown on the chart, it would reach the upper limit of the major 
channel around mid-December at a level of around 1000 on the Dow. 
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