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OFFICES COAST TO COAST AND OVERSEAS 

TABELl'S MARKET lETTER December 18,1959 

Irregularity dominated the market during most of the past week as the Dow-Jones 
Industrials approached, but were unable to penetrate, the August high of 683.90. A new 
high for the current upturn, however, was achieved on Wednesday at an intra-day peak 0 

681.00. As has previously been noted, the upside objective for the Industrials is 705-710. 
This letter has previously noted the fact that, when the market has been higher 

for most of the year, the December low is usually reached early in the month. This was 
the cC.se this year as the market rose through most of December and the low for the mon h 
",as attained in the very first week. Tax-loss selling, of course, continues to cause som 
irregularity, and- an fmportant clue for 1960 will be -afforded by watching the December 
3rd Dow-Jones low of 658.48. Studies previously published by this letter indicate that 
this low, if broken at all, is usually broken early in the following year. This study will 
be republished and brought up to date in an early January issue of this letter. 

Meanwhile, despite the fact that the averages are close to an all-time high, the 
stock market was kinder in 1959 to some investors than to others. It was, of course, 
possible to purchase American Motors at 39 5/8 in January of 1959. It was also possible 
at the same time to purchase United Aircraft at 60 7/8. In summary, investment succes 
was determined largely by stock selection. Action for 1960 is expected to be similar. 

As an aid to such selection we continuously maintain a recommended list of issue • 
Among the issues on this list is AMERICAN VISCOSE (46 5/8), originally recommended 
at 52 and which has been acting better in recent weeks after declining to a low of 41. 
The company's earnings have fulfilled all expectations and, for the third quarter, the 
parent company reported earned per share vs. 48¢ in the comparable 1958 period. 
This brought parent company earnings for the nine to this figure 
must be added the $2.29 equity in earnings of giant Chem-
strand Corporation. On a consolidated basis, e should run to 
$5.!5 - $6.00 stock pre prices. __ 

Another lssue on our hst for some S:ciIrr{li ANUFACTURING (56), -has 
also shown improving action of by the excellent 1959 earn-
ings picture. rise in sales over the 1958 level, 
which would a ne a r the company. More interesting, however, 
was the as earnings over last year's depressed $2.41 per 
share. A revita is making sweeping changes within the company 
and operations a eing expanded. Singer Manufacturing, with extensive 
overseas acilities, appears to afford an excellent participation in the 
future of under-de oped nations. 

Recent weakness in INTERNATIONAL PACKERS, LTD.(19), has stemmed 
from the announcement on the part of Armour & Co. that it is spinning off some 
129,000 shares of International's stock. These shares are part of a total of 885,000 
shares held by Armour in a voting trust and which were acquired in exchange for all 
of Armour's overseas' facilities. Pursuant to the provisions of this trust, Armour 
must divest itself of all of these shares by 1967. Since the stock is being distributed 
in small lots (each Armour holder receives 1/40th of a share for each share held) a 
large part of it will probably come on the market. While this may cause some near-
term weakness, International is considered an outstanding buy at this time, based on 
the sharply improving earnings outlOOk for 1959 and-beyond. -

KAISER ALUMINUM (53 1/2), on our recommended list for some time, has 
also shown improving action and, after reacting to support at 46, reached a high of 
54 on Friday. While 1959 earnings will probably be even lower than the $1. 43 of 1958, 
the company recently announced it expects to reach 900/0 of capacity in 1959. Since 
the business is highly leveraged, such an increase could result in a worthwhile earn-
ings improvement. 
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Dow-Jones 676. 65 
Dow-Jones Rails: 154.78 
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