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Both the Dow-Jones Industrials and Rails reached new high territory for the year 
Thursday and extended the advance on Friday. The lindustrials passed the March high of 
618.80 to attain an intra-day peak of 626.66 on Friday. The achievement of the Ralls wa 
probably more noteworthy because they pushed through the high of 168.27 that had held 
since mid-January. Friday's high was 170.14. The high on the Industrials is a new all-
time high. The Rails are still below their 1956 high of 182.54 by about 50/0. The Indus-
trials, on the other hand, are almost 200/0 above their 1956 high of 524.37. 

Just how high the market can carryon this phase of the advance appears to be 
Clearer--on the -Rails -tnan'"on 'the Industrials. d ·past'tIlree -m-onths 
on the Rail average suggests a potential of 175-180, as compared with Friday's close of 
168.92. The technical pattern of the Industrial average indicates the possibility of an 
advance to the 635-650 level, as compared with Friday's close of 624.06. After these 
objectives are achieved, normal technical procedure would call for another consolidating 
or resting period in order to form a new pattern. I am still of the opinion that the Indus-
trial average will eventually reach the 750-800 area before the advance from October, 
1957 low is completed. However, I also believe that this is the third and final phase of 
the tremendous advance that started in 1949. Comparing these three phases shows 

Low Date High Date No. of Months % Advance 
160.62 6/14/49 295.06 1/5/53 42 84 
254.36 C//15/56 524.37 4/9/56 31 106 
416.15 10/22/57 626.66* 4/17/59* 18* 53* 

So far, the present upswing is moderate as co a the two previous' 
;" To Date. 

advances since 1949. It is also moderate as h av e of the fourteen 
major bull market upswings that have taken place average of these four-
teen bull_ mar]{ets ti,!Ile rty::nron = and __ 

Percentages are import t 1 • Suppose the Industrial average ad-
of 1110/0 as compared to eighteen or resent advance. 

vances to 800 by 1960 or points above the present level. Sounds 
like a lot. Yet it is on e ent level. The investor who bought at the 
1949 lows has al d d e advance of 3440/0. From these figures it would 
appear that the ne r 0 just discovered that the stock market has been going 
up is getting in awfu lat e has missed most of the advance and for a possible gain 
of 280/0 is taking the r' of the most dangerous part of the market. 

As readers of this letter know, my specific stock recommendations are de-
signed for the individual who is interested in long-term capital gains for a holding period 
of six months or longer. My advice is not for the short term trader trying to guess the 
short-term swings of a few pOints. For this reason, the stocks recommended usually 
have, in my opinion, an upside potential of at least 500/0 or more over a period of six 
months or longer. ThEse recommendations are based both on technical and fundamental 
factors. Obvio'.!:::ly, these potentials are not always achleved, but there are several 
stocks m my recommended list that are approaching their own individual upside poten-
tials. These stocks still indicate somewhat higher levels, but appear to have already 
witnessed a good portion of their indicated advance. FAlHILY FINANCE (32 5/8) was 
originally recommended-at 22 and has reached a high of 35. It has'an upside potential of 
43 and, for the patient investor desiring a 4.8% yield, it can be held, but other issues in 
my recommended list probably offer better appreciation prospects over the next 6 months 
GIMBEL BROS.(45 1/2) entered my recommended list at 27. It has/an upside potential of 
45-55 and has reached a high of 47 1/8. NATIONAL GYPSUM (68 3 8) was originally 
recommended at 42 and has an upside objective on my technical work of 75-85. Stock clos d 
at its high for the year on Friday at 68 3/8. All three of these stocks can be held until they 
reach their potential, or switched into other issues in my recommended list such as 
MONSANTO CHEMICAL (48),NATIONAL DISTILLERS (33 1/2),ROYAL DUTCH (463/8) 
or ::lINGER MFG.(49 3/8). All of these lssues indlcate higher levels over the mtermediate 
term. I am also adding FEDDERS CORP. (19 1/8)to my low-priced list. A complete 
write-up will follow. 
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