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TABELL'S MARKET LETTER August 15, 1958 

The market reached its high for the week on Monday with both the Dow-Jones Indm-
trials and Rails at new 1958 highs of 514.44 and 134.48. The market drifted lqwer durin 
the balance of the week with Friday's closing levels at 506.13 and 130. 22 • The market n 
the first two weeks of August flattened out after the steep advance of the final two weeks 0 

July. The Industrials have held in the 514-500 range. A downside penetration \\V 0 u 1 d 
indicate a further decline to the 485-480 level. This would result in a much needed technicf1 
correction and place many individual issues at advantageous buying levels. \ 

The dog days of August are agam upon us and it would seem that the summ'er heat 
tends to bring about the same)evel of common stock: prices-=.,atJeast insQfar.Jis . .the Dow- . 

. Jones Industrial Average is concerned. . . . . - -,'.-
The Dow-Jones Average closed at 506.13. It was sellmg at approximately the same 

level in August a year ago and at around the same price in August, 1956. Approximately 
three years ago in September 1955 it sold around 490, or only 30/0 below present levels. 

At various times in the interim, market soothsayers have issued widely contrary 
opinions as to the future course of prices. The prophets of gloom and doom have predictec 
a decline to the 350-300 level. The optimists were convinced that the market was about to 
take off to unprecedented new .highs around 600-750. Neither set of prophets proved corr c • 
It is, furthermore, unlikely that either the confirmed bull or the confirmed bt:ar will find 
the type of market he is looking for over the next twelve months, for it is probable that a 
trading range market exactly like that which obtained for the past three years will continuE. 

Despite the fact that the market has moved sideways, the fortunes of individual in-
vestors have been diverse, depending upon the stocks tl:e period. The 
following table shows the closing price of two representat e s t<lDAugust 15th in each 
of the past four years (in this and other tables all p)'itnes I:i e e c erted to reflect 
1955 capitalization). 7:'1 

Stock 1957 1958 

-'; 71; 00'· . 

Instruments was t 'p' P -Texas was lOSing over 800/0 of its 1955 value. 
On all of the the wa around the same level, yet while Texas 

-

Trends of' ed even within various industries. For example, in 
the chemical industr w ile n Mathieson and Allied Chemical were doing nothing, 
American Cyanamid p vancing sharply -

StocK 1955 1956 1957 1958 -- --
Olin Mathieson 58 1/4 59 51 3/8 36 1/8 
Allied Chemical 107 1/4 109 84 88 
American Cyanamid 573/8 73 85 98 1/4 

Similar trend diversity could be found in practically every major industry represented 
on the New York Stock Exchange. Selected below are random examples from the steel 
and railroad groups -

Stock 1955 1956 1957 1958 -- -- -- --
Allegheny Ludlum 54 3/4 98 1/2 98 1/2 80 3/4 

, - . U. S. Steel . - - 52 - -65 1/4 67 1/4 70 3/8 
Colorado Fuel 28 1/4 31 3/8 29 1/2 20 1/2 

Southern Railway 92 3/4 113 1/2 102 1/2 1117/8 
Gulf, Mobile & Ohio 37 1/4 33 1/4 27 1/4 , 19 1/4 

The above figures serve only to prove something that this letter has maintained for a 
long time - namely that concentration on individual stock selections is far more fruit-
ul than market predictlOn. 

AWT:amb 
EDMUND W. TAB ELL 
WALSTON & CO. INC. 
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