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-, This letter, the first of a series to be issued ¢t short intervels,

~ will attempt to forecast the price trends of the gereral merket averages, and,
on occasion, will recommend purchases or sales of individual securities, either
for intermediate term holding or for short term trzding.

The opinions expressed will be based not on the fundamental or statis-
tical outlook for the securities or commodibies mentioned, but simply on the
writer's interpretation of their technical market action, as shown on charts
and grephs of the market averages and individual securitiez. Summarized briefly
below is the technical ocutlook for the ma cr, intermediate, and minor trend of
the market.

The major trend of the market is favorable. Over the longer ternm, 4
) substantially higher levels cre indicated for both the industrial and rail
\ T everages. The rail average, from a technical viewpoint, is in 2 definite up-

/ trend, znd 2 price level cpproximately in the 65-70 zone of the Dow-Jones rail
average (now 43) is indicated., The industrial average has not, as yet, defin-
itely confirmed the uptrend, but the action of individual industrisl issues
tends to substantiate the belief that such 2 confirmation will eventually cccur.
3 \ The intermediute trend of the market is uncertsin., "The first phase of
the-bull  market started in ipril, 1942, :nd ended in July, 1943. During that
fifteen-month period, the Dow-Jones industrinl svercge rallied approximately 53
points, from 93 to 146. After o 16 point decline to 130, the second phase of
the bull morket storted in Nevember, 1943, end has so fer reached & high of
gpproximately 151 in July, 1944. The present level is approximately 147 1/2.
Whether or not this second phcse is completed is nct clear. By passing the July
high last week, the rail average re-confirmed the uptrend and indicestions point
to.a*possible ndvence to the 45 level before znother resting period. The indus-
- trial average, however, hnas been unable to penectrate not only the July high of

150.88, but zlso the August high of 149.28 znd the Qctober high of 149.20. Pene-

e tration of these highs would indicste an extension of the second phase to at
d least the 153-155 level for the industrial average. The downside point to be
watched is the September low of approximetely 142 1/2. Penetration of this low

would indicate 2 further reaction tc the 138-137 erea in the industricls.Briefly,

the outlook for the next four to six months envisions = comparatively narrow

t%adirg range, bounded by the extremes of 155 and 137 on the industrial average ,

#dthough there is no indication, as yet, that thesc extremes will be reached,

Puring such a period of uncertain price fluctuations, better profit p0351b111ties

should be found in special situstions rather then the gener:cl averczges or merket
TJ.eaders.

The minor trend, as measured by the daily or even weckly flucturtions
of the ocverages, is always difficult o interpret technically, and is, in the
writer's opinion, the lenst profiteble to follow. It will be mentioned, however,
in these letters and in special releases., At the moment, the minor trend in the
rail average is up. There is no definite brend in the industricl average. For
the past six weeks, this average has fluctusted aimlessly in 2 narrow area between
roughly 149 and 145. Until these points ere penetrated, there is no indication
of the direction of the next minor move in the average. Here cgain, from a
trading viewpoint, speciul situations should cutpace the market leaders.

EDMUND W. TABELL
SHIFLDS & COMPANY

The opinicnys expressed in this iefter . re the persin.l interprot tion ol charicz
by Jdr. Edamund 3. Tobell (nd s#re not presentes -3 the cpinions (1 Shicdos & Ceap ny.




